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1. Introduction

The main aim of this paper is to relax the usual hypotheses of compactness and
convexity assumed to obtain variational inclusions and matching type results, i.e.
solutions to the following problems:

given two Hausdorff topological vector spaces X and Y, a nonempty closed
convex subset M of Y, a multimap G : X x X — Y, find z, € X such that

G(z,,y) C M, for every y € X (variational inclusion);
or
G(zo,y) N M #£ 10, for every y € X (variational matching).

This result is based on a slight extension of the remarkable FKKM Theorem,
obtained using a generalization of the classical concept of KKM multimap intro-
duced by Tian in [26] (see Theorems 2.6 and 2.8). This new concept is more
general than the usual one of KKM multimap. As pointed out by Tian in [26],
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for instance the multimap U : Z — Z, U(z) = {y € Z : y = x}, where = is
a preference relation on a topological space Z, can be exhibited as a counterex-
ample. Moreover, we distribute the hypotheses over two multimaps, improving
the hypothesis of KKM multimap contained in Theorem 2.2 of [17]. From the
obtained variational inclusions and matching type results we deduce several min-
imax inequalities in this framework. In particular, Section 5 contains minimax
inequalities of various type, including multivalued version of Ky Fan minimax in-
equalities (Theorems 5.1-5.5) as well as single valued versions involving one map
(Theorems 5.12 and 5.13), two maps (Theorem 5.9) and even three maps (The-
orem 5.10). The same section contains also minimax inequalities of vector-type,
that is for functions ranging in ordered vector spaces; such minimax relations have
been considered in the late 80’s by several authors ([4], [5], [18], [19]); here we
generalize some of those results, for instance Theorem 13 in [19]. To this aim, Sec-
tion 4 considers a class of generalized convex (concave) multivalued maps called
diagonal transfer quasi-convex (quasi-concave). These concepts were introduced
in [6] for the single valued case and were used very recently to find equilibria
for strategic form games, see e.g., [23]. We extended them to the multivalued
setting. In particular, to explain the novelty of the diagonal multivalued transfer
quasi-convexity (quasi-concavity), Section 4 is enriched with several examples,
comparison results with the classical notion of convexity for multivalued maps
and characterizations by means of suitable single valued maps.

Since the Ky Fan minimax inequality finds application in several frameworks
such as non-cooperative game theory, fixed point theorems, theoretical economics,
variational inequalities and so on, several applications of the same kind follow
from our minimax inequalities.

More precisely, we generalize a class of existence theorems on the maximal ele-
ments of binary relations, price equilibria, fixed points and variational inequalities
by relaxing the compactness and convexity of choice sets and the continuity of
the involved maps. In particular, applying our versions of the Ky-Fan minimax
inequality to the case of one single valued map (Theorems 5.12 and 5.13) we are
able to prove a generalization of the classical Schauder Fixed Point Theorem and
of the Hartmann-Stampacchia existence result for variational inequalities, and
we show two maximization results of a binary relation, generalizing the classical
result of Sonneschein (see [24]). Finally, using the minimax-type inequality for
three single valued maps, we obtain an existence result for a non-cooperative
equilibrium for a n-person game where the payoffs are not necessarily continuous
functions. Remarkable examples of such games are the Bertrand oligopoly (see
[8]) and the Hotelling linear city model (see [14]), which have been a source of
inspiration for a wide literature on equilibrium existence in games with discon-
tinuous payoffs. For instance, Baye et al. in [6] showed that a compact game
has a Nash equilibrium if its aggregator function is diagonally transfer continu-
ous and diagonally transfer quasi-concave and, recently, essential Nash equilibria
of discontinuous games are studied in [22]. In this paper we prove an existence
result for a non-cooperative equilibrium generalizing the hypotheses assumed in
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[6] and in [27]. Moreover, we show that the aggregator function does not satisfy
the hypotheses of compactness required in Theorem 2 of [6] (see Example 6.13).

2. KKM-type theorems

The Knaster-Kuratowski-Mazurkiewicz (KKM) Theorem (proved in 1929) is a
classical result for nonlinear analysis, which is equivalent to many basic theo-
rems such as Brouwer’s fixed point theorem. We recall it here for the sake of
completeness.

Theorem 2.1. Let P, =¢o{ay,...,a,} be a closed n-simplex and let Fy, ..., F,
be n closed subsets of P,. If for each set A C {0,...,n} we have

E{CLZ’, 1€ A} C U Fi7 then ﬂE # (Z)
=0

€A

The most important generalization of this result is the Fan-Knaster-Kuratowski-
Mazurkiewicz (FKKM) Theorem which was obtained by Fan in 1961, see [12],
extending the KKM-Theorem from R" to Hausdorff topological vector spaces. It
is based on the notion of KKM multimap, namely

Definition 2.2. Let X be a convex set in a Hausdorff topological vector space
and Y C X be a non empty set. A multimap F': Y — X is said to be a KKM
multimap if for every {y;,...,y,} CY

cofyr, ...y} € | Fly).
j=1

Theorem 2.3. Let X be an arbitrary set in a Hausdorff topological vector space
Y, and let F : X — Y be a closed valued KKM multimap such that F(z) is

compact for at least one x € X. Then ﬂ F(zx) #0.
zeX

Later, in 1984, he relaxed the compactness condition on the multimap F'. More
precisely, he proved in [13] the following result.

Theorem 2.4. Let X be an arbitrary set in a topological vector space Y, and
let F': X — Y be a relatively closed valued KKM multimap such that there is a

nonempty subset Xo of X such that the intersection m F(z) is compact and Xo
z€Xo

is contained in a compact convex subset of Y. Then m F(zx) #0.
zeX

Since this celebrated result many intersection theorems have appeared (see e.g.
1, 3, 7, 17, 21, 25, 26]). In particular, Tian in [26, Definition 3] introduces a
generalization considering two different sets of points in the domain and in the
image of the multivalued map F. To be more precise, he proposes the following
definition.
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Definition 2.5. Let X be a convex set in a Hausdorff topological vector space
and Y C X be a non empty set. A multimap F : Y —o X is said to be transfer
FS convez if for every {yi,...,y,} C Y there exists {z1,...,2,} C X such that
for every J C {1,...,n}

co{z;,j € J} C UF(?JJ')-

jed

It is evident that if {y1,...,y,} = {z1,...,2,} we go back to the original KKM
assumption. Following the same line of the proof of Lemma 1 in [26] it is possible
to prove that if a multimap G : Y — X is transfer F'S convex, then the family
{G(y),y € Y} has the finite intersection property. Then, by the classical FKKM
Theorem we get the following result.

Theorem 2.6. Let X be a convex set in a Hausdorff topological vector space,
Y C X be a non empty set, and F,G : Y — X be two multimaps such that

(1) F(y) € G(y) for every y € Y;
(2) G is closed valued;

(3) F is transfer FS convex;

(

—X
4)  there is a nonempty finite subset Y, of Y such that m F(y) is compact
yeYs,

SN~— — N

—X
(where F(y) represents the closure in the topology induced on X).

Then ﬂ Gy)#0.

yey

The above theorem is a generalization to transfer FS-convex multimaps of Theo-
rem 2 of [25]. This is a meaningful generalization, in fact it is possible to produce
examples of multimaps that are transfer FS-convex but not KKM.

Example 2.7. Let f: R x R — R be a map defined as

r—y+1 <y
flx,y) =R yv—z+1 y<zr<y+1
1 r>y+1

The multimap ® : R — R defined as ®(z) = {y: f(z,y) > 1} is transfer FS-
convex, but not KKM. Indeed let 21,29 € R, and X €]0, 1] with 1 < z) < 23 <
x) + 1, hence we have

flri,zy) =z —aon+1 <1, f(z,20) =2y —22+1<1
implying x5 ¢ ®(z1) and x) ¢ ®(x3). On the other hand, for every {xy,...,x,} €
Ry, let Y = {x; —1,...,2, — 1} for every J C {1,...,n} and for every y €
co{y;,j € J} it follows y < x, — 1, p = 1,...,n, implying f(z,y) =1, p =
1,...,n. Hence
yr € B(x,) C | B(w).

1€
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If assumption (3) of Theorem 2.6 is replaced by the classical KKM condition,
there is no need to assume in (4) that the set Y, is finite. More precisely, we
obtain the following extension to two multimaps of the classical FKKM Theorem
(Theorem 2.4).

Theorem 2.8. Let X be a convex set in a Hausdorff topological vector space,
Y C X be a non empty set, and F,G : Y — X be two multimaps such that

(1) F(y) € Gly) for everyy € Y;
(2) G is closed valued;

(3) F is a KKM multimap;

(4)

X
4)  there is a compact subset Y, of Y such that m F(y) s compact.
yeYs,

Then ﬂ G(y) #0.

yey

Remark 2.9. In the case of one multimap, i.e. if in Theorems 2.6 and 2.8
F =G :Y —o X, the intersection ﬂ G(y) is nonempty and compact. Indeed it
yey

is a closed set contained in the compact set ﬂ G(y) = ﬂ F(y)
yEY, yeYo

X

Remark 2.10. Notice that in Theorem 2.8 it is possible to weaken hypothesis
(2) assuming the following condition

2) Naw =W,

thus obtaining a generalization of Lemma 1 in [26] to non compact multivalued
maps.

3. Variational inclusion and matching type results

In this section, as a consequence of Theorem 2.6, we prove several variational
inclusions and matching type results. We are able to consider quite general
hypotheses of convexity and compactness, in particular we generalize Theorem
3.11in [11].

In the whole section X and Y denote two Hausdorff topological vector spaces, K
a non empty convex subset of X, and M a non empty closed subset of Y.

Theorem 3.1. Let F,G : K x K — Y be two multimaps such that

(1)  F(z,y) C G(z,y) for every (z,y) € K x K;
(2)  for every (x,,y,) € K x K such that F(x,,y,) N M¢ # 0 there exist a
neighborhood T of x, such that

F(z,y,) " M¢ £, for every z € T;
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(3)  for every {y1,...,yn} C K there exists {z1,...,x,} C K such that for
every J C {1,...,n} it follows

co{zj,j € J} C U{:EGK o G(z,y;) C M},

jeJ

(4)  there exists a relatively compact set A C K and a finite set Y, C K such

that for every x ¢ A there exists y € Y, and a neighborhood T of x such
that G(z,y) N M #£ O for every z € L.

Then there exists x, € K such that F(x,,y) C M for everyy € K.

Proof. For any y € K let
INy)={re K:G(zr,y) Cc M} and O(y)={re€ K:F(x,y) C M}.

By condition (1) I'(y) C ©(y) for every y € K.
By assumption (2) it follows easily that the multimap © : K — K is closed
valued. Observing that for every {y1,...,y,} C K

n

U{z e K : Gz,yy) c M} = JT(yy),

j=1 j=1
by condition (3) it follows trivially that I' is transfer F'S-convex.

By condition (4) it follows that the set ﬂ ['(y) is a compact set. In fact we can
yeY,
show that it is contained in A. For, if x € ﬂ I'(y) would exist, with « ¢ A, then
yeYs,
there would be y, € Y, and a neighborhood U of x such that G(z,y,) N M # ()
for every z € U, so = ¢ I'(y,) obtaining a contradiction.

Now, applying Theorem 2.6, we obtain that m O(y) # 0, i.e. there exists x, € K
yeK

such that F(z,,y) C M for every y € K. O

In a similar way it is possible to prove the following matching result.

Theorem 3.2. Let F,G : K x K — Y be two multimaps such that

(1)  F(z,y) € Glz,y) for every (z,y) € K x K;

(2)  for every (x,,y,) € K x K such that G(z,,y,) C M€ there exist a neighbor-
hood T of x, such that G(z,y,) C M€, for every z € Z;

(3)  for every {yi,...,yn} C K there exists {x1,...,2,} C K such that for
every J C {1,...,n} it follows

co{zj,je J} C U{xEK D F(z,y;) N M #0};

jed
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(4)  there exists a relatively compact set A C K and a finite set Y, C K such
that for every x ¢ A there exists y € Y, and a neighborhood T of x such
that F(z,y) C M€ for every z € T.

Then there exists x, € K such that G(z,,y) N M # 0, for everyy € K.

Proof. The result can be obtained as in the proof of Theorem 3.1 with I :
K — K and © : K — K given by I'(y) = {z € K: G(z,y) " M # (} and
O(y) ={z € K: F(x,y) N M # 0}. O

Clearly condition (2) of Theorems 3.1 and 3.2 are satisfied if the multimaps F' and
G are respectively lower semicontinuous and upper semicontinuous with respect
to the first variable.

Remark 3.3. If in condition (3) of Theorems 3.1 and 3.2 above we consider
y; = x;, for every ¢ = 1,... n, then in condition (4) there is no need to assume
the existence of the finite set Y,. More precisely, one requires

(4') there exists a relatively compact set £ C K such that for every x ¢ E
there exists y € F and a neighborhood U of x such that G(z,y) N M # ()
(F(z,y) C M°) for every z € U.

Notice that setting £ =Y, U A condition (4) implies condition (4'). In this case,

the conclusion is obtained applying Theorem 2.8 instead of Theorem 2.6.

Remark 3.4. By Remark 2.10, condition (2) of Theorems 3.1 and 3.2 can be
slightly weakened assuming that:

for every (z,,y,) € K x K such that F(z,,y,) N M¢ # () there exist y; € K and
a neighborhood Z of x, such that

F(z,y1) N M¢ £, for every z € T,

and: for every (x,,y,) € K x K such that G(z,,y,) C M¢ there exist y; € K and
a neighborhood Z of z, such that

G(z,y1) C M*®, for every z € T,

in Theorems 3.1 and 3.2, respectively.

In the case of a unique multimap, i.e. F' = G, we state the following corollary of
Theorem 3.1. Moreover, by Remark 2.9, the “solution set” is compact. In Section
5 we will apply this corollary to obtain a minimax inequality for vector valued
functions.

Corollary 3.5. Let G: K x K — Y a multimap such that

(1)  the set O(y) = {z € K: G(z,y) C M} is closed for every y € K;
(2)  for every {y1,...,yn} C K there exists {x1,...,x,} C K such that for
every J C {1,...,n} it follows

co{zj,jeJ} C U{:L’ € K:G(z,y;) C M},

jed
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(3)  there exists a relatively compact set A C K and a finite set Y, C K such

that for every x ¢ A there exists y € Y, and there exists a neighborhood
Z(x) such that G(z,y) C M€, for every z € I(x).

Then there exists x, € K such that G(x,,y) C M for everyy € K.

Furthermore, the set of such x, is compact.

4. Convexity for multivalued maps

In this section we propose an extension to multimaps of the diagonal transfer
quasi-convexity (quasi-concavity) introduced in [6] for single valued maps. This
is a generalization of the usual quasi-convexity (quasi-concavity). To explain it
we recall some classical definitions.

Throughout this section X is a convex subset of a topological vector space and
F : X — R a multimap with nonempty values.

The classical definitions of multivalued convexity and multivalued concavity, due
to Nikodem (see [20]) are the following:

Definition 4.1. F is said to be convexr a la Nikodem (N-conv) (concave a la
Nikodem (N-conc)), if for every x1,xo € X and every A €]0, 1]

AF(z1)+ (1 =X F(z2) CF Az 4+ (1= X))
ANF(x1))+ (1= X)) F(zo) 2 F(Axy + (1 = A\) z2)).

Observe that this concept generalizes that of affine function in the single valued
case. Besides the above definitions we can set the following (see [10]).

Definition 4.2. F'issaid to be Borwein convex (B-convex) (Borwein concave (B-
concave)) if for every pair x1,xo € X, every A €]0, 1] and every choice t; € F(x;)
there exists some t € F(Axy + (1 — \)z2) with

E< A 4 (1= Nta (£> My + (1= Ata).
In other words

F()\LL’l -+ (1 - )\)LL’Q) N (—OO, )\tl + (1 - )\)tQ] 7A (Z)
(F(Azy + (1 — N)z2) N [My + (1 — A, +00) # ).

It is clear that a multimap that is convex a la Nikodem is both Borwein convex
and Borwein concave. Indeed, it is enough to choose t = Aty + (1 — A)ts in
Definition 4.2.

A generalization of B-convexity (B-concavity) is the concept of multivalued quasi-
convexity (multivalued quasi-concavity) (see [10]).

Definition 4.3. F' is said to be multivalued quasi-conver (multivalued quasi-
concave) if for every pair x;, 29 € X, every A €]0, 1] and every choice t; € F(x;),
with t; <ty there exists some t € F(Azy + (1 — N)xg) with ¢ <ty (t > t;).
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It is immediate to observe that, equivalently, F' is multivalued quasi-convex

(multivalued quasi-concave) if for every finite set {x,...,x,} C X, every = €
co{xy,...,x,} and every choice t; € F(z;),i = 1,...,n there exists some t € F(x)
with

t < maxt; (t > min ti) .

1<i<n 1<i<n
Also note that the multivalued quasi-convexity (multivalued quasi-concavity) is
equivalent to the convexity of the set

L,={zeX|F(x)n(-o00,a] #0} (Lf={ze X |F(z)Nx +oo)#0})

for every o € R.

We are now able to give the following multivalued extensions of the definitions of
diagonal quasi-convexity (quasi-concavity) and diagonal transfer quasi-convexity
(quasi-concavity).

Definition 4.4. A multimap F': X x X — R is said to be diagonal multivalued
quasi-convez (diagonal multivalued quasi-concave) in the first variable if for every
finite set {x1,...,x,} C X, for every z € co{xy,...,x,}, and for every t; €
F(x;,x),1=1,...,n there exists some t € F'(x, ) such that

t < max t; (t > min ti).

1<i<n 1<i<n

The above definition is trivially a generalization of the multivalued quasi-con-
vexity and quasi-concavity in the first variable. Moreover, a further generalization
of Definition 4.4 is the diagonal transfer quasi-convexity and concavity.

Definition 4.5. A multimap F': X x X — R is said to be diagonal multivalued
transfer quasi-convex (diagonal multivalued transfer quasi-concave) in the first
variable if for every finite set {z1,...,z,} C X there exists {y1,...,yn} C X
such that for every Y C {y1,...,yn}, say Y = {y;1,...,y; s}, for every y € coY,
for every t;; € F(xjs,y), there exists t € F'(y,y) such that

t < g?é tie (t > 1I£zi25 tjg) .
In order to compare the previous definitions, we shall assume at first that the
multimap F' : X X X —o R has bounded values; then it is possible to define the
functions

f(z,y) =inf F(z,y), g(z,y) =sup F(z,y).
We can then easily characterize diagonal multivalued quasi-convexity (quasi-

concavity) and diagonal multivalued transfer quasi-convexity (quasi-concavity)
by means of the above two single valued maps.

Proposition 4.6. Let F': X x X —o R have bounded values; then the following
implications hold
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(1) If F is diagonal multivalued quasi-convez then f is diagonal quasi-convez;
(2) if Fis diagonal multivalued transfer quasi-convex then f is diagonal transfer
quasi-convez.

It follows easily that if f is a selection of F', for instance if F' has closed values,
then the conditions 1 and 2 in Proposition 4.6 immediately becomes an “iff”.
Hence, using the above result it is possible to provide counterexamples of diagonal
multivalued quasi-convex multimaps that fail to be multivalued quasi-convex,
as well as diagonal multivalued transfer quasi-convex multimaps that are not
diagonal multivalued quasi-convex.

Example 4.7. The map f: R, x R, — R defined as

Y\ 2
~(e-3) 0sesy
f(x7y>_ 2
A >y
4

is diagonal quasi-convex but not quasi-convex. Indeed for every x;,x, € R and
any A €]0, 1[, denoting with z) = A\z; + (1 — A)zo we have that

SL’2

f(zx, ) = —f = min f(z,2,) < f(21,22) V (22, 23).

On the other hand let 7 € R, 21 € }O, % { and o =y — 1, then

f (ml ;xz,y) = f (g@ = max f(x,) > f(21.9) V f(22,7)

Example 4.8. The map f : R x R — R defined in Example 2.7 is diagonal
transfer quasi-convex, but not diagonal quasi-convex. Indeed let x1, x5 € R, and
A €]0, 1] with zy < x) < 29 < z) + 1, hence we have

flzy,xy) =1= xrggflf(x,y) > f(wy,2x) V f (22, 22).

On the other hand, for every {zi,...,z,} € Ry, let Y = {2 —1,... 2, — 1}
for every J C {1,...,n} and for every y € co{y;,j € J} it follows y < z, — 1,
implying f(z,,y) = 1. Hence

max f(z;,y) > 1= f(y,y).
jeJ
Analogous characterizations for diagonal quasi-concavity can be proven.

Proposition 4.9. Let F': X x X — R have bounded values, then the following
implications hold

(1) If F is diagonal multivalued quasi-concave then g is diagonal quasi-concave;
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(2) if F'is multivalued transfer diagonal quasi-concave then g is diagonal trans-
fer quasi-concave.

Also in this case if g is a selection of F', for instance if F' has closed values, then
the conditions (1) and (2) in Proposition 4.9 immediately become an “iff”.

5. Minimax relations

In this section, considering M = [u, +00), or M = (—o00, ], we apply the vari-
ational inclusion and matching type results proved in the Section 3 to obtain
several generalizations of the classical Ky-Fan minimax inequality. In particular,
we generalize Theorems 2.1 and 2.3 in [16].

Next at the end of the section, we consider an ordered topological vector space,
(Y, C), with order cone C', and we apply the theorems of Section 3 with M = —C
obtaining a minimax inequality for vector valued functions.

In the whole section K is a convex set of a Hausdorff topological vector space.

Theorem 5.1. Let &,V : K x K — R be two multimaps with nonempty values
such that

(1) ®(x,y) CV(x,y) for every (z,y) € K x K;

(2)  there exists u € R such that W(x,x) C [p, +00) for every z € K;

(3)  for every (x,,y,) € K X K such that ®(z,,y,) N (—oo, u[# 0, there exists a
neighborhood I of x, such that ®(z,y,) N (—oo, u[# 0) for every z € Z;

(4) W is diagonal multivalued transfer quasi-conver in the second variable;

(5)  there exists a relatively compact set A C K and a finite set Y, C K such
that for every x ¢ A there exists y € Y, and a neighborhood T of x such
that W(z,y) N (—oo, u[# O for every z € I.

Then there exists x, € K such that ®(x,,y) C [1, +00) for everyy € K.

Proof. We will prove that all the conditions of Theorem 3.1 with M = [u, +00)
are satisfied.

Conditions (2) and (4) together imply condition (3) of Theorem 3.1. Indeed, by
contradiction assume that there exists a finite set of points {y,...,y,} € K such
that for every {zy,...,z,} C K there exists J C {1,...,n} such that

coftyje b ¢ | Jfw € K 5 Wla,y;) C [, +o0)}.
jeJ
Hence there exists T € co{z;,j € J} such that ¥ (Z,y;) ¢ [u,+oo0) for each
yj,j € J. Thus, for every j € J there exists t; € ¥ (Z,y;) such that t; < p.

Let {z1,...,z,} C K satisfy the condition in the Definition 4.5, hence by the
diagonal multivalued transfer quasi-convexity of W(z, -), it follows that there exists
t € ¥(Z,T) such that

t <maxt; < U.
— jed J K
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Therefore U(Z,T) N (—oo, pu[# 0 in contradiction with the definition of p.
Condition (3) and (5) are exactly condition (2) and (4) of Theorem 3.1. Then
applying Theorem 3.1 we obtain the claimed result. O

Remark 5.2. Notice that condition (5) in Theorem 5.1 is weaker than condition
(iv) in Theorem 2.3 of [16], precisely:

(iv) there exists a compact set K, and an element 3, € K N K, such that
U(z,y,) N (—oo, u[# 0, for every x € K \ K,,.

Indeed assume that the latter condition holds and consider A = K N K,. Then
by the closedness of A, there exists an open set Z C A° such that

U(z,y,) N (—o0, pu[# 0, for every z € T.

Similarly the following result holds.

Theorem 5.3. Let &,V : K X K — R be two multimaps with nonempty values
such that

(1) ®(x,y) CV(x,y) for every (z,y) € K x K;

(2)  there exists u € R such that ¥(x,x) C (—o0, u| for every z € K;

(3)  for every (x,,y,) € K x K such that ®(z,,y,)N|u, +00) # 0, there exists a
neighborhood I of x, such that ®(z,y,)N|u, +00) # 0 for every z € T,

(4) W is diagonal multivalued transfer quasi-concave in the second variable;

(5)  there exists a relatively compact set A C K and a finite set Y, C K such
that for every x ¢ A there exists y € Y, and a neighborhood  of x such
that W(z,y)N|u, +00) # O for every z € L.

Then there ezists x, € K such that ®(x,,y) C (—oo,u| for everyy € K.

Analogously, applying Theorem 3.2, it is possible to prove the following dual
results.

Theorem 5.4. Let &,V : K x K — R be two multimaps with nonempty values
such that

(1) ®(x,y) CV(x,y) for every (z,y) € K x K;

(2)  there exists i € R such that ®(x,x) C [u, +00) for every x € K;

(3)  for every (x,,y,) € K x K such that V(x,,y,) C (—oo,u| there exists a
neighborhood I of x, such that V(z,y,) C (—oo, u[ for every z € T,

(4) @ is diagonal multivalued transfer quasi-convex in the second variable;

(5)  there exist a relatively compact set A C K and a finite set Y, C K such
that for every x & A there existy € Y, and a neighborhood I of x such that
O(z,y) C (—o0, pu| for every z € T.

Then there exists x, € K such that ¥(x,,y) N [p,+00) # O for everyy € K.
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Theorem 5.5. Let &, ¥ : K x K — R be two multimaps with nonempty values
such that

(1) D(x,y) CV(x,y) for every (z,y) € K x K;

(2)  there exists u € R such that ®(x,x) C (—oo, u] for every x € K;

(3)  for every (z,,y,) € K x K such that V(z,,y,) Clu,+00) there exists a
neighborhood I of x, such that V(z,y,) Clu, +00) for every z € T,

(4) @ is diagonal multivalued transfer quasi-concave in the second variable;

(5)  there exist a relatively compact set A C K and a finite set Y, C K such
that for every x ¢ A there existy € Y, and a neighborhood Z of x such that
O(z,y) Clu, +o00) for every z € T.

Then there exists x, € K such that

U(2e,y) N (—00,u] 0B for everyy € K.

Observe that it is not possible to compare the previous theorem with Theorem
2.2 in [16]. Indeed, in the cited paper Krystaly and Varga assume the weaker
following condition

(KV) @(z,2) N (—00,0] # 0 for every x € X

instead of condition (2) above with x4 = 0. On the other hand, they assume that
the multimap ® is concave a la Nikodem in the second variable, an assumption
much stronger than condition (4). With the following simple example in the case
of one multimap, i.e. & = ¥, and with p = 0, we show that it is not possible to
replace condition (2) with assumption (KV).

Example 5.6. The multimap ® : [0, 1] x [0,1] — R defined as

1 TF#Y
(z,y) = o
is upper semicontinuous in the first variable, diagonal multivalued quasi-concave
in the second variable, but fails to be concave a la Nikodem. Moreover it satisfies
(KV) but not condition (2) and does not exists an element z, € [0, 1] such that

P (20, y) N (—00,0] # O for every y € X.
Remark 5.7. In all the above minimax type inequalities if condition (4) is re-
placed by

(4) @ (or ¥) is diagonal multivalued quasi-convex (or quasi-concave) in the
second variable

then in condition (5) there is no need to assume the existence of the finite set Y,.
More precisely one requires, for instance in Theorem 5.1, that there holds

(5') there exists a relatively compact set F such that for every x ¢ E there is
y € F and a neighborhood Z of x such that ¥(z,y) N (—oo, u[# 0 for each
zel.
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Note that this assumption is automatically guaranteed by condition (5). Indeed
one sets = AUY,.

Remark 5.8. Introducing a generalization to the multivalued case of the diag-
onal transfer continuity for single valued maps (see [6]), it is possible to slightly
weaken the hypotheses of lower /upper semicontinuity type in Theorems 5.1, 5.3,
5.4, and 5.5. More precisely, in Theorems 5.1 and 5.4 it is possible to substitute
condition (3) with the following

(3") for every (z,,%,) € K x K such that ®(z,,y,) N (—oo, u[# 0, there exists
y1 € Y and a neighborhood Z of z, such that ®(z,y;) N (—oc, u[# ) for
every z € L.

(37) for every (z,,9,) € K x K such that ¥(x,,y,) C (—o0o,u[, there exists
y1 € Y and a neighborhood Z of z, such that ¥(z,y;) C (—oo, u[ for every
zeT.

respectively. Considering the interval |u,+00) it is possible to give analogous
conditions for Theorem 5.3 and 5.5.

As a consequence of Theorem 5.3 we state the following minimax type results for
the single valued case.

Theorem 5.9. Let ¢,1 : K x K — R be two maps such that

(1) o(z,y) <¥(z,y) for every (z,y) € K x K;
(2) there exists p € R such that Y(x,x) < p for every x € K;

(3)  for every (z,,y,) € X XY such that ¢(x,,y,) > u there exists a neighborhood
T of x, such that ¢(z,y,) > p for every z € T;

(4) 1 is diagonal transfer quasi-concave in the second variable;

(5)  there exist a relatively compact set A C K and a finite set Y, C K such
that for every x ¢ A there existy € Y, and a neighborhood I of x such that
U(z,y) > u for every z € L.

Then there ezists x, € K such that ¢(z,,y) < p for everyy € K.

Proof. Let ® : K x K —o R and ¥V : K x K — R two multimaps defined
respectively as

(I)(flf,y) = (_007 ¢(x7y>]7 \I](flf,y) = (—007¢($ay)]-

By condition (1) it follows that ®(z,y) C V(z,y) for every (z,y) € K x K.
Moreover if (x,,y,) € K x K is such that ®(x,, y,)N]u, +00) # 0, it follows that
&(xo,yo) > 1, hence by condition (3) there exists a neighborhood Z of z, such
that ¢(z,y,) > u for every z € Z, implying ®(z, y,)N|u, +00) # O for every z € Z,
i.e. condition (3) of Theorem 5.3.

Furthermore by Proposition 4.9 and the fact that ¥ has closed values it follows
that W is diagonal multivalued transfer quasi-concave with respect to the second
variable.
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Trivially, condition (5) implies condition (5) of Theorem 5.3. Hence by Theorem
5.3 we have that there exists x, € K such that

(_007 ¢(x07y>] - (—OO,,LL] for every y € K7

ie. ¢(xy,y) < pfor every y € K. O]

We can prove also the following version of a minimax inequality with three maps.
Theorem 5.10. Let ¢, 1, h: K x K — R be three maps such that

(1) oz, y) <¥(x,y) < Wz, y) for every (z,y) € K X K;

(2)  there exists p € R such that h(z,x) < p for every x € K;

(3)  for every (x,,y,) € X XY such that ¢(x,,y,) > u there exists a neighborhood
T of x, such that ¢(z,y,) > p for every z € T;

(4)  h is diagonal transfer quasi-concave in the second variable;

(5)  there exist a relatively compact set A C K and a finite set Y, C K such
that for every x ¢ A there existy € Y, and a neighborhood I of x such that
U(z,y) > u for every z € L.

Then there ezists x, € K such that ¢(z,,y) < p for everyy € K.

Proof. Let : K x K o R, ¥V : K x K —o R and H : K x K — R be three
multimaps defined respectively as

(I)(xvy) = (_007 (ﬁ(l’,y)], \I](l’,y) = (—007¢($ay)]7 H(:L’,y) = (_007 h(l’,y)]

By condition (1) it follows that ®(z,y) C ¥(x,y) C H(z,y) for every (z,y) €
K x K. Now, define the corresponding multimaps I', ©, A : K — K as follows:

= {LL’ €K : (I)(Sl,’,y) - (_007/’1’]};

()
()
Aly)={z e K : H(z,y) C (—oo, ul}.
()

Notice that A(y) C ©(y) C I'(y), for every y € K. By condition (3), it follows
easily that the set I'(y) is closed for every y € K; by condition (2) and (4) that
for every n € N

ﬂ Aly:) #0
i=1
and by condition (5) that
D:= () ©()
yeYs,

is a compact set. Hence

n

0# () Ay n(Aly) c DN T(y).

yeyY, i=1 i=1
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Hence we have proven that the family of sets {D NT'(y),y € K} has the finite
intersection property. Then, by the compactness of D NT'(y) we have that

0+#()DNT(y) c () T®).

yeK yeK

obtaining the claimed result. O

Remark 5.11. Also for the single valued case in Theorems 5.9 and 5.10 it is
possible to weaken continuity to transfer continuity.

The single valued versions of Theorems 5.1, 5.4 and 5.5 follow trivially. Observe
that in the case of only one multimap, i.e. ® = W, the Theorems 5.1 and 5.4
in the case of one single valued map reduce to the same theorem. The same is
true for Theorems 5.3 and 5.5. Moreover, by Remark 2.9, the ”solution set” is
compact. More precisely, we can state the following minimax inequalities for one
single valued map.

Theorem 5.12. Let ¢ : K x K — R a map such that

(1)  there exists u € R such that ¢(x,x) > p for every x € K;

(2)  for every (z,,y,) € X XY such that ¢(z,,y,) < u there exists a neighborhood
T of x, such that ¢(z,y,) < u for every z € T,

(3) s diagonal transfer quasi-convex in the second variable;

(4)  there exist a relatively compact set A C K and a finite set Y, such that
for every x ¢ A there exist y € Y, and a neighborhood T of x such that
o(z,y) < p for every z € T.

Then there ezists x, € K such that ¢(z,,y) > p for everyy € K.
Furthermore, the set of such x, is compact.

Theorem 5.13. Let ¢ : K x K — R a map such that

(1)  there exists u € R such that ¢(x,x) < p for every x € K;

(2)  for every (x,,y,) € X XY such that ¢(x,,y,) > u there exists a neighborhood
T of x, such that ¢(z,y,) > u for every z € T,

(3) is diagonal transfer quasi-concave in the second variable;

(4)  there exist a relatively compact set A C K and a finite set Y, such that
for every x ¢ A there exist y € Y, and a neighborhood T of x such that
o(z,y) > u for every z € I.

Then there ezists x, € K such that ¢(x,,y) < p for everyy € K.
Furthermore the set of such x, is compact.

As mentioned at the beginning we shall conclude this section presenting minimax
inequalities for vector valued functions in the stream of ideas of [4], [5], [18], [19].
Let (Y, C) be an ordered topological vector space with order cone C'. First of all
we adapt the definition of diagonal quasi-concavity.
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Definition 5.14. A map f : K x K — Y is said to be diagonal quasi-concave
in the second variable if for every {y1,...,y,} C K, for every y € co{y1,...,yn}
there exists i € {1,...,n} such that f(y,y;) € f(y,y) —C.

For the semicontinuity condition the results in [18], [19] assumed that the interior
of C' is non-empty. Then one states the following definition.

Definition 5.15. A map f : K — Y is said to be lower semicontinuous (I.s.c.)
at x, if for every € € C° there exists a neighborhood U of z, such that

f(x) = f(z,) +e€C?

for every x € U. The map f is said to be lower semicontinuous if it is lower
semicontinuous at z, for every z, € K.

Alternatively, one defines weak semicontinuity as follows.

Definition 5.16. A map f: K — Y is said to be weakly lower semicontinuous
(weakly l.s.c.) if for every z € Y the level set L(z) = {x: f(z) € z—C} is closed.

Theorem 5.17. Let f: K x K =Y be a map such that

(1) f is weakly lower semicontinuous with respect to the first variable;

(2)  f is diagonal quasi-concave with respect to the second variable;

(3)  f(z,x) € =C for every x € K;

(4)  there exists a compact set A C K such that for every x ¢ A there exists
y € A such that f(z,y) € —C.

Then there exists x, € K such that f(x,,y) € —C for every y € K.

Furthermore the set of such x, is compact.

Proof. Let © : K —o K be the multimap defined as
Oy) ={re K : f(z,y) € -C}.
We shall prove that Corollary 3.5 applies with M = —C.

The set O(y) is closed by Definition 5.16. Also condition (2) of Corollary 3.5 is
satisfied.

By contradiction assume that there exists a finite set of points {y;,...,y,} C K
such that for every {zi,...,z,} C K there exists J C {1,...,n} such that

co{z;,jeJ} ¢ U{a: € K: f(z,y;) € =C}.

jed

Hence there exists T € co{z;, j € J} such that f (7, y;) ¢ —C. Thus, by condition
(2) this implies that f(7Z,T) ¢ —C obtaining a contradiction with condition (3).
Finally, condition (4) is the analogous of condition (3) of Corollary 3.5.

Hence all conditions of Corollary 3.5 with M = —(C' are satisfied and we obtain
that there exists x, € K such that f(z,,y) € —C, for every y € K. O
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Clearly Theorem 5.17 can be proven under the weaker condition

(2*) for each finite set {y1,...,y,} and each y € co{y;,,i} thereisi € {1,...,n}
for which f(y,vy;) € —C.

Under this weaker formulation one generalizes for example Theorem 13 in [18]:

Theorem 5.18. Let (Y, C) be a Banach lattice with C° # () and let f : K x K —
Y satisfy

(i) f is lower semicontinuous with respect to the first variable;

(ii)  for each x € K the set B(z) ={y € K : f(z,y) ¢ —C} is convez;
(111) SUPzekr f(xv .CL’) € -C

Then there exists x, € K such that f(x,,y) € —C for every y € K.

Proof. Indeed, assumption (i) implies that f is weakly ls.c. (see Prop 2.3 in
[18]), while assumption (iii) is equivalent to (3) of Theorem 5.17.

Finally, under assumption (ii), also (2*) is fulfilled: suppose that {y1,...,y,} C K
and y € co{y;, i} can be found, such that f(y,y;) ¢ —C for each i =1,... n.

Thus y; € B(y) for each 4, and by (ii) ¥ € B(y) which contradicts (iii). O

6. Applications

In this section we provide several applications of the minimax inequalities proved
in the previous section. In particular, we generalize a class of existence theorems
on the maximal elements of binary relations, price equilibria, fixed points and
variational inequalities by relaxing the compactness and convexity of choice sets
and the continuity of the involved maps.

6.1. Fixed point theorems and variational inequalities

First, we prove a basic result from which a generalization of Shauder fixed point
Theorem and of the classical Hartmann-Stampacchia existence result for varia-
tional inequalities follows.

Theorem 6.1. Let K be a convex subset of a real normed space E, f : K — E
a map such that

(1) for every (%,7) such that ||[T— f(T)|| > ||[y—f(T)|| there exists a neighborhood
T of T such that ||z — f(2)|| > [y — f(2)]| for every z € Z;

(2)  there exist a relatively compact set A C K and a finite set Y, such that
for every x ¢ A there exist y € Y, and a neighborhood T of x such that

Iz = FGI > lly = F for every = € T.

Hence there exists a point x, € K such that

lzo = f(xo)ll < lly = f (o)l for everyy € K.

Furthermore the set of such x, is relatively compact.
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Proof. All the assumptions of Theorem 5.12 for the map ¢ : X x X — R defined
as

oz, y) = lly = f@)|| = lz = f2)]
and pu = 0 can be easily verified. Hence, applying the cited theorem we obtain
the assertion. O

Remark 6.2. If the function f: X — FE is continuous then condition (1) of the
previous theorem is verified and condition (2) becomes

(2)  there exist a relatively compact set A C K and a finite set Y, such that for
every x ¢ A there exists y € Y, such that ||z — f(x)| > ||y — f(2)]|.

Two consequences of this result follow easily, namely a generalization of the
Schauder Fixed Point Theorem and of the classical Hartmann-Stampacchia exis-
tence result for variational inequalities.

Corollary 6.3. Let X be a convex set of a real normed space E, f : X — X
be a map satisfying hypothesis (1) and (2) of Theorem 6.1. Then there exists a
fized point z, € X, x, = f(x,). Furthermore the set of fixzed points is relatively
compact.

Proof. By Theorem 6.1, for y = f(z,) we obtain ||z, — f(z,)| < 0, and thus
T, = f(2,). O

Remark 6.4. In an analogous way it is possible to obtain a generalization of
Kakutani Fixed Point Theorem for a multimap G : X — X applying Theorem
5.1 tothe map ¥ = d: X x X — R defined as

where d is the usual distance d(y, G(x)) = 13{ : ly — =||-
zelG(x

Corollary 6.5. Let X be the closed ball of radius R of a Hilbert space H, f :
Xr — H be a map satisfying hypotheses (1) and (2) of Theorem 6.1. Then either

(1)  there exists a fized point x, € Xg, x, = f(x,),
or

(2)  there exists a solution x, € Xg, of the following variational inequality.
(f(xo),x —x,) <0 for everyx € Xg.

Furthermore the set of such x, is relatively compact.
Proof. From Theorem 6.1, we obtain the existence of a point x, € Xg such that

7o = (o)l = inf o = f(x)]| M)

That is, x, is the metric projection of f(x,) on Xg. Hence, if f(x,) € Xr we
obtain x, = f(x,).
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If f(x,) € H\ Xg, by the characterization of the metric projection (1) (see, e.g.,
Theorem 2.3 [15]) we have that (x, — f(z,),z —x,) > 0 for every x € Xg and
||zo|| = R. Hence

(f(20), 0 — x6) < (T, T — Tp) < (T, T) — ||5€0||2
< [lzol|(llz]] = llzoll) = R([|z|| — R) <0

for every x € Xg, obtaining the claimed result. The compactness follows directly
from Theorem 6.1. 0J

6.2. Maximization of binary relations

A binary relation U on a set K is a multimap, U : K — K, from K into itself
with possibly empty values. We can write y € U(z) to mean that y stands in
the relation U to x. A mazimal element of the binary relation U is a point x
such that no point y satisfies y € U(x), i.e. U(x) = (. Thus, denoting with
K, ={z : U(x) # (0}, the set of maximal elements of U is equal to K \ K, (see,

e.g. [9]).
Theorem 6.6. Let K be a convex subset of a metric space, U : K — K be a

relation, o > 0 be the Kuratowski measure of non-compactness of U(K). Assume
that

(a) x¢U(x), for everyx € K;
(b)  there exists t € (0,1) such that diam(U(x)) < ta, for everyz € K;
(c) U y) is open for everyy € K;
(d) there exist a relatively compact set A C K and a finite set Y, such that
for every x ¢ A there exist y € Y, and a neighborhood T of x such that
ﬂ U(z) # 0 for every z € L.

z€INK,

Then K \ K, is nonempty and relatively compact.

1 yeU(x),

Proof. Let f: K x K — R be the map defined as f(z,y) = { 0 otherwise

We will show that all the hypotheses of Theorem 5.13 with p = 0 are satisfied.
By assumption (a) f(x,z) = 0, for every x € K.

Let (z,,vy,) € K such that f(x,,y,) > 0, hence y, € U(x,) and so z, € K,. By
(c) there exists a neighborhood Z(x,) such that y, € U(z) for every z € Z(x,),
ie. f(z,y,) =1 >0 for every z € Z(z,).

Now, according to Definition 4.5, we have to prove that for every finite set
{y1,...,yn} C X there exists {x,...,2,} C K such that for every subset
J CAzy, ...,z }, say J ={xj1,...,xjs}, for every £ € col,

0= f(&&) > min f(&, yj0).

T1<U<s



L. Benedetti, A. Martellotti / Multivalued Minimazx Relations ... 327

Assume by contradiction that there exists a finite set {yi,...,y,} C X such that
for every corresponding set {xy,...,z,} there exists J C {1,...,n} and there
exists * € co{x;, j € J} such that f(z,y;) = 1, i.e. such that y; € U(z), for
every j € J. Then, it follows that

n

U(K) C | By ta) 2)

i=1
thus, obtaining a contradiction with the definition of a(U(K)).

Indeed, let x € U(K), then there exists z € K such that = € U(z), considering
{z1,...,2,} = {z}, we have that y; € U(z) for every ¢ = 1,...,n then by
condition (b) we have that U(z) C B(y;,ta), proving (2).

Finally, directly from (d) we obtain condition (4) of Theorem 5.13 and hence the
thesis. O

Notice that by (b) K in the above theorem is necessarily non compact. We will
see now another result of the same kind without assuming this condition.

Theorem 6.7. Let K be a convex subset of a metric space, U : K — K be a
relation. Assume that

(a) x ¢ U(x), for everyx € K;

(b) x € Ul(y) if and only if y € U(x), for everyx,y € K;

(c¢)  for every {yi,...,yn} C K, K\UU(y,) #();
i=1

(d) UYy) is open for everyy € K;
(e) there exist a relatively compact set A C K and a finite set Y, such that
for every x ¢ A there exist y € Y, and a neighborhood I of x such that

ﬂ U(z) # 0 for every z € T.

z€INK,
Then K \ K, is nonempty and relatively compact.
Proof. We define a map f: K x K — R as in Theorem 6.6 and we prove that
all the hypotheses of Theorem 5.13 with = 0 are satisfied.

We obtain conditions (1), (2) and (4) of Theorem 5.13 exactly as in the proof of
Theorem 6.6, we have to prove only condition (3).

For any {y1,...,yn} C K, let T € K\UU(yi) and {z1,...,z,} = {T}, then
i=1

T ¢ U(y;) for every i = 1,...,n. Hence, by condition (b), y; ¢ U(T), for every

i =1,...,n. This ensures that for every J C {1,...,n} min;c; f(T,y;) = 0. Then

0= /(@ 7) = min f(7,y;)
jed

and we obtain the claimed result. O
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The following example shows that the above result does not hold without as-
sumption (c).

Example 6.8. Let K = [0,1], U(z) = {y : |z —y| > 0}. Then K \ K, = 0,
although U satisfies conditions (a)-(b)-(d)-(e) of Theorem 6.7. In fact condition
(¢) does not hold.

Remark 6.9. Replacing in Theorem 5.13 assumption (2) by means of the so
called p-transfer lower semicontinuity (see [17, 25]), i.e.:

for every (x,,y,) € X x Y such that ¢(z,,y,) > p there exists y; € Y and
a neighborhood U of z, such that ¢(z,y;) > p for every z € U,

it is possible to weaken conditions (c¢) and (d) in Theorems 6.6 6.7 respectively
as

for every = € K, and any y € U(x) there exists a neighborhood of z, Z(x),
such that y € m U(z).

z€INK,

Let now > be an ordering preference relation on a topological space Y determined
by an utility function w : Y — R, i.e. z > y if and only if u(x) > u(y). Consider
the binary relation U : Y —o Y that associates to y the weakly upper contour set
U(y) ={x : u(x) > u(y)}. In this context a maximal element with respect to >
is a common point for the family of values of U. As observed in the Introduction
the multimap U is transfer F'S convex. Hence the next result follows easily from
Theorem 2.6.

Theorem 6.10. Let v : Y — R be a continuous map such that there exists
Yo €Y such that {x: u(z) > u(y,)} is a compact set. Then there exists a mazximal

element of the relation U, i.e. § € ﬂ Uly).
yey

6.3. Non-cooperative equilibrium in n-person games

In this subsection we consider the decision rules of n players determined by loss
functions. Following [27] we denote with E the set of multi-strategies, with E*

the strategy set of the player ¢ and with E' the strategy set of all the players
but i, ie. E' =11} ,E, " = («',...,2" ", 2" ... 2") € E'. Hence the set of
multi strategies  := (z%,7') may be written as E = E' x E'. The loss function
is denoted by f*: E* — R and the associated decision rules are defined by

C' B — B ,.CE)={a' € E': fi(a!,7) = inf fi(y}, 7))}

Definition 6.11. A non-cooperative equilibrium (or Nash-equilibrium) is a fixed
point of the multimap

C:E—E, Cz)=1L,C(3).
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Defining the function ¢ : E' x E — R as

pl,y) =Y (F@,7) = f1(y', 7)),

i=1

it follows that T € E is a non-cooperative equilibrium if and only if
o(T,y) <0, for every y € F,

see [2] p. 181.

Theorem 6.12. In the above setting assume that

(1)  for every (T,y) € E x E such that p(z,,y,) > 0 there exists a neighborhood
Z of T such that p(z,7) > 0 for every z € T;

(2)  for everyi = 1,...,n there exists a relatively compact set A* C E' and a
finite set Y such that for every x* € E'\ A’ there exists u' € Y' and a
neighborhood I" of ' such that

7)) = fi(u', 7)) > 0, for everyz' € T, and 7' € E

(3)  there exists a map h : E X E— R that is diagonally transfer quasi-concave
with respect to the second variable such that
(3i) h(x,x) =0 for everyx € E
(3il) fi(2',7") — fi(y', 7)) < h(z,y),i=1,...,n, for every (x,y) € E X E.

Then there exists a non-cooperative equilibrium.

Proof. First of all we define the map g: E x E — R as
g($7y> - max [fl( ‘ ) - fl(y27§z>:| :

Observing that
e(z,y) < ng(z,y) < nh(z,y), for every (z,y) € E X E,

we will apply Theorem 5.10. We only need to prove that the map ¢ satisfies
hypothesis (5) of the cited theorem. Let A = TI"_; A* and Y = I, Y. Trivially
A is compact and Y is finite. Let 2 ¢ A, then there exists ¢ € {1,...,n} such that
x' ¢ A'. Then by hypothesis (2) there exists a corresponding element u’ € Y
and a neighborhood Z* of z* such that

(7)) = fi(u i AZ)>0 for every z' € T, and 7' c B

Then for v = (u’,7) with § € IT, ;Y and the neighborhood 7 of 2 chosen such
that 7 € Z' we have that

g(z,u) > fi(z,7) — fi(u),7) > 0, for every z € Z.
Then by Theorem 5.10 we obtain the existence of T € E such that
o(T,y) <0 for every y € E,

i.e. a non-cooperative equilibrium. O
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Now we show an example of a 2-person game to which it is possible to apply
Theorem 6.12.

Example 6.13. Consider a 2-person 0-sum game on the set £ = E* x E? with
E' = E? =]0, +00) with the payoff f*: E — R,i = 1,2 given by

f1($1,$2) = T1%2, f2(x17x2) = —X1Z2.

Then the function ¢ : E x E — R is given by

o((x1, x2), (Y1, y2)) = 22102 — Y1T2 — T1Y2.

Hence it is immediate to observe that ¢ is continuous with respect to the first
variable and so, in particular, it is positive O-transfer continuous with respect to
the first variable.

Now, let for instance i = 1 be fixed and let C; =]0,1] and y; < 1 be fixed. Then
for x ¢ C} necessarily there is a neighborhood of z, say Z(z) =]z — e, x + €[, with
x — e > 1 and hence for every z € Z(z) it follows that

fH =, 22) = [y, 22) = 2122 — yhza = (21 — 1) > 0
whatever y, we choose. Therefore condition (2) of Theorem 6.12 is satisfied.

Denoting with ¢’ : E x E — R the function
¢ (21, 22), (y1,92)) = f1(2", 7)) = f1(y", 7),

we choose, as function h : E' x E — R in Theorem 6.12, h((x1,x2), (y1,y2)) =

max{p'((z1,72), (y1,92)), 0*((z1, 22), (y1,y2))}. To prove that it is diagonally
transfer quasi-concave with respect to y, let yi,...,y, be fixed in E and set
& =min{y!, i =1,...,n}, k=1,2. Thus immediately

h((gb 62)7 (yia y;)) = 6152 - min{yigb 51?/1} S 0.

Then h is diagonally transfer quasi-concave with x; = xy = - -+ = x,, = (£, &2).

Remark 6.14. Note that the map ¢ of the previous example is concave and
therefore diagonally transfer quasi-concave. However, it does not satisfy the con-
dition (4) of Theorem 5.13. In fact, for every choice of Y, = (y',...,y") in F
and for every relatively compact subset C' C F there should be x € E \ C with
o(x,y") <0 for every i = 1,...,n. Indeed let 8° = yi/yt, i = 1,...,n be the
n-slopes corresponding to Y. Since 0 ¢ E° then ' € R for every i = 1,...,n.
Hence, due to the boundedness of C' there will necessarily be a point x = (x1, x5)
out of C' such that the slope 2 exceeds the maximum of the fs. In other words

i i
Tayy = T1Ys,

implying o
SO((Ila 113'2), (yi> y;)) S 0.

Therefore the existence of noncooperative equilibrium can not be deduced neither
from Theorem 2 of [6], nor from Theorem 5.13.
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